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Living Coast Discovery Center

Statement of Financial Position

June 30, 2020

ASSETS

Cash (Note 3) 448,359$     

Accounts Receivable 61,020        

Prepaid expenses 19,034        

Investment (Note 4) 73,492        

Inventories (Note 5) 22,434        

Property and equipment, net (Note 6) 491,532      

Total assets 1,115,871$  

LIABILITIES AND NET ASSETS

Liabilities

Accounts payable and payroll tax withholdings 24,445$      

Accrued salaries and payroll taxes 62,726

PPP loan (Note 7) 275,000

Deferred revenue (Note 8) 10,500

Total liabilities 372,671      

Net assets

Without donor restrictions 569,522      

With restrictions 173,678      

Total net assets 743,200      

Total liabilities and net assets 1,115,871$  

See accompanying notes to financial statements
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Living Coast Discovery Center

Statement of Activities and Changes in Net Assets

For the Fiscal Year Ended June 30, 2020

Without Donor With Donor
Restrictions Restrictions Total

Revenue and support

Admissions and memberships 309,696$     309,696$   

Grants and contracts 448,825 246,119$      694,944

Contributions 183,567 105,683 289,250

Program service fees 357,994 357,994

Rental 33,090 33,090

Gift shop 84,596 84,596

Special event 159,029 159,029

Realized loss on the sales of investments (5,009) (5,009)

Unrealized gain on investments 6,195 6,195

Interest and dividend 2,220 2,220

Net assets released from restrictions 221,988 (221,988) 0

Total revenue and support 1,802,191 129,814 1,932,005

Expenses
Program services:

Animal care 369,335 369,335

Education 402,001 402,001

Gift shop and admission 84,129 84,129

Facilities 440,465 440,465

Shuttle service 108,474 108,474

   Total program services 1,404,404 1,404,404

Supporting services:

Fundraising and development 259,102 259,102

Marketing and communications 101,676 101,676

Management and general 312,681 312,681

Total expenses 2,077,863 0 2,077,863

Change in net assets (275,672) 129,814 (145,858)

Net assets at beginning of year 845,194 43,864 889,058

Net assets at end of year 569,522$     173,678$      743,200$   

See accompanying notes to financial statements
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LIVING COAST DISCOVERY CENTER 
Notes to Financial Statements 

June 30, 2020 
 
 

 7

Note 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)  
 
Basis of Presentation (continued) 
Net assets without donor restrictions are resources available to support operations and 
not subject to donor restrictions. The only limits on the use of net assets without donor 
restrictions are the broad limits resulting from the nature of the Organization, the 
environment in which it operates, the purposes specified in it corporate documents and 
its application for tax-exempt status, and any limits resulting from contractual 
agreements with creditors and others that are entered into in the course of its operations. 
 
Income Taxes 
The Center, a not-for-profit organization operating under Section 501(c)(3) of the 
Internal Revenue Code and Section 23701(d) of the California Revenue Taxation Code, 
is exempt from federal, state, and local income taxes.  Accordingly, no provision for 
income taxes is included in the financial statements. 
 
The Center’s IRS Form 990, Return of Organization Exempt from Income Tax, and CA 
Form 199, California Exempt Organization Annual Information Return, for the years 
ending 2016, 2017, and 2018 are subject to examination by the IRS, generally for three 
years after they were filed. 
 

 Cash and Cash Equivalents 
 For purposes of the statement of cash flows, the Center considers all highly liquid 
 investments available for current use with an initial maturity of three months or less to 
 be cash equivalents. 
 
 Investments 

Investments with readily determinable fair values are measured at fair value in the 
statement of financial position.  Investment income or loss (including realized and 
unrealized gains and losses on investments, interest and dividends) is included in the 
statements of activities and changes in net assets. 

 

Property and Equipment 
All acquisitions of property and equipment for $2,500 or more that have a useful life of 
at least three years are capitalized. Property and equipment are carried at cost or, if 
donated, at the approximate fair value at the date of donation. Depreciation is computed 
using the straight-line method. 

 
Advertising Costs 
The Center uses advertising to promote the organization and its programs and expenses 
advertising and communication costs as they are incurred, except for Farm to Bay event 
advertising which is expensed in the period the event takes place. 
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Note 9. BENEFICIAL INTEREST IN ASSETS HELD BY OTHER 
 

The Center is the beneficiary of three endowment funds held by The San Diego 
Foundation (TSDF).  All money and property in the funds are considered assets of 
TSDF.  Thus, they are not counted as assets of the Center and are not included in the 
statement of financial position on page 2.  TSDF distributes the earnings from the funds 
twice a year.  For the fiscal year ended June 30, 2020, the Center received distributions 
totaling $94,428, which is included in the accompanying Statement of Activities on 
page 3.  At June 30, 2020, the fair market value of the funds was approximately 
$2,371,400.  The Center has no remainder interest in the corpus of the funds. 

 
 
Note 10. SUPPORT FROM CITY OF CHULA VISTA 
 

Under the operating agreement with City of Chula Vista (see Note 2), the City provides 
maintenance of facilities and IT services.  For the fiscal year ended June 30, 2020, the 
value of such in-kind services plus supplies and equipment cost is approximately 
$142,000.  In addition, also part of the agreement, the City spent approximately 
$95,000 for utility bills (electricity, water, and telecommunication) and shuttle bus fuel 
costs.  The total support from the City of approximately $237,000 has been reflected in 
the accompanying Statement of Activities in the grant and contract amount. 

 
 
Note 11. COVID-19 
 

In December 2019, the coronavirus that causes COVID-19 was reported to have 
surfaced in China. The spread of this virus globally has caused business disruption in 
the areas the Center operates.  On March 16, 2020, as a result of consideration of both 
state and federal COVID-19 guidelines, the Center temporarily closed its facilities to 
the public.  There is considerable uncertainty around the duration of this disruption. 
Therefore, while the Center expects this matter to negatively affect its financial 
condition, results of operations, or cash flows, the extent of the financial impact and 
duration cannot be reasonably estimated at this time. (See Note 12)  
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Note 12. SUBSEQUENT EVENTS 
 

The COVID-19 closure has been extended indefinitely as the Center continues to 
monitor the COVID-19 risks and state and federal guidelines to help combat COVID-
19.  The closures have resulted in a significant loss of revenue while the Center 
continues to incur considerable ongoing operational costs to care for wildlife, maintain 
the facilities, and critical conservation activities. As a result, the Center is unable to 
determine or predict the overall impact that the coronavirus will ultimately have on its 
operations, liquidity, and capital resources. 
 
In August 2020, the Center launched a fundraising campaign which raised over 
$500,000.  These funds will enable the Center to stay afloat with minimal staffing 
throughout fiscal year 2020-21. The funds will be used to help support essential 
operations while closed, such as care for animals, maintenance of the facilities, virtual 
education programs to keep the Center connected to the community, and fundraising 
and marketing efforts to continue to raise much needed operational funds. 

 

Management has evaluated other subsequent events through November 11, 2020, the 
date the financial statements were available to be issued.  No other significant 
subsequent events have been identified that would require adjustment of or disclosure 
in the accompanying financial statements. 
 

 
 


